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SUBJECT:EXPORT OF COMPUTER ENHANCEMENTS TO HUNGARY - IL 1565 

REF: BEWT CASE NOS. A. 995751; OC DOC. NO. 5412; LD NO. 

B. 164066 - - (PENDING) 

(IBM WORLD TRADE CORPORATION) 

THE UNITED STATES DELEGATION IS REQUESTED TO SUBMIT THE 
FOLLOWING URGENCY EXCEPTION CASE PURSUANT TO COCOM DOC. REG. 
(73)3, PARAGRAPH 4(B): 

1) THE UNITED STATES AUTHORITIES HAVE BEEN ASKED TO APPROVE 
THE EXPORT TO HUNGARY OF ENHANCEMENTS AND SPARE PARTS FOR 
A TYPE 370/155 COMPUTER SYSTEM, TOTAL VALUE 869,250 
DOLLARS AND COVERED BY IL 1565(H). A DETAILED LIST OF 
EQUIPMENT IS PROVIDED IN ATTACHMENT L HERETO. 

2. THIS EQUIPMENT IS CONSIGNED TO THE HUNGARIAN CENTRAL 
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WHERE IT WILL BE USED TO ENHANCE A TYPE 370/155 COMPUTER 
SYSTEM PREVIOUSLY EXPORTED FOR DATA PROCESSING TO SUPPORT 
THE GATHERING AND COMPILING OF ECONOMIC AND SOCIAL STA 
TISTICS FOR ALL OF HUNGARY (SEE COCOM DOC.(74)1000). 

3) COMPARISON OF PROPOSED SYSTEM PARAMETERS WITH NOTE 4(B) 

TO IL 1565 AND ALSO A BLOCK DIAGRAM OF THE PROPOSED SYSTEM 
ARE PROVIDED AS ATTACHMENTS 2 AND 3, RESPECTIVELY. 

4) SAFEGUARDS AS OUTLINED IN THE ABOVE CITED COCOM DOCU- 
MENT WILL REMAIN IN EFFECT FOR THE SPECIFIED TIME PERIODS. 

AT THE TIME OF EXPIRATION OF THOSE CONDITIONS, THE FOLLOW- 
ING SAFEGUARDS WILL BE OBSERVED: 

(A) SPARE PARTS WILL REMAIN UNDER THE SUPPLIER'S CONTROL. 

(B) THE SUPPLIER HAS AGREED TO LIMIT THE QUANTITY OF SPARES 
ON-SITE TO THAT NECESSARY FOR SUPPORTING THE COMPUTER 
FACILITY FOR SIX MONTHS. 

(C) THE SUPPLIER HAS AGREED TO HAVE A RESPONSIBLE WESTERN 
REPRESENTATIVE VISIT AND INSPECT THE COMPUTER FACILITY 
AND ALL EQUIPMENT WHEREVER LOCATED AT LEAST MONTHLY FOR 
THREE YEARS AND QUARTERLY THEREAFTER AND REPORT TO THE 
LICENSING AUTHORITIES WHETHER THE COMPUTER IS STILL BEING 
USED FOR THE APPROVED PURPOSES AT THE AUTHORIZED LOCATION. 

(D) THE REQUESTING GOVERNMENT WILL REPORT PROMPTLY TO COCOM 
ANY VIOLATION OF THE CONDITIONS OF THIS NOTE OR ANY EVI- 
DENCE OF REMOVAL OR DIVERSION OF THE EQUIPMENT FROM 
AUTHORIZED PURPOSES, AND WILL TERMINATE EXPORTS OF EQUIP- 
MENT AND TECHNOLOGY AND ALL SUPPLIER SUPPORT OF THE EQUIP- 
MENT IN THE EVENT OF SUCH VIOLATION. 

5) THE UNITED STATES AUTHORITIES CONSIDER THIS EXPORT 
REASONABLE AND APPROPRIATE FOR THE STATED END USE, AND 
WOULD APPRECIATE THE VIEWS OF MEMBER GOVERNMENTS. URGENCY 
PROCEDURE IS INVOKED INASMUCH AS THE US APPLICANT IS SUB- 
JECT TO SEVERE FINANCIAL PENALTIES IF AUTHORIZATION IS NOT 
RECEIVED BEFORE OCTOBER 18, 1975. 
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